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USDA RURAL DEVELOPMENT ANNOUNCES THE AVAILABILITY OF $19.4 MILLION
IN GRANTS

TEMPLE, Texas, January 10, 2006 — Bryan Daniel, USDA Rural Development State
Director, announced today USDA Rural Development is accepting applications for the Value-Added
Producer Grant Program. Funding in the amount of $19.4 million is available to develop value-added
agriculture business ventures which support President Bush’s energy plan to develop alternative
sources of renewable energy to support long term solutions to high energy costs in rural Texas.

The Value-Added Producer Grant Program provides competitive grant funds for one of the two
following activities: (1) to support the planning activities needed to establish a viable value-added
marketing opportunity for an agricultural product or (2) to acquire working capital to operate a value-
added business venture that will allow producers to better compete in domestic and international
markets.

“This grant will help agricultural producers become more profitable through value-added
agricultural business opportunities,” said Daniel. “In addition, priority consideration will be given to
those grant applications that have at least 51% of project costs dedicated to activities for a bio-energy
project.”

Grants are available to independent producers, agricultural producer groups, farmer or rancher
cooperatives, and majority-controlled producer-based business ventures. Eligible applicants applying
under the renewable energy category must include biodiesel, ethanol or wind energy production, or the
use of biomass to generate energy. The maximum award for the planning grant is $100,000 and the
maximum award for the working capital grant is $300,000. Applications must be completed and
submitted no later than March 31, 2006. For more information on the Value-Added Producer Grant
Program and the upcoming regional training seminars, please contact Billy Curb, Business and
Cooperative Specialist at (254) 742-9775.

USDA Rural Development's mission is to deliver programs in a way that will increase
economic opportunity and improve the quality of life of rural residents. As a venture capital entity,
USDA Rural Development provides equity and technical assistance to finance and foster growth in
homeownership, business development, and critical community and technology infrastructure. Further
information on rural programs is available at a local USDA Rural Development office or by visiting
the web site at http://www.rurdev.usda.gov.
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Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14" and
Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD).
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